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Supporting Innovation: The SVB Story
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Macro Background: European Fundraising Continues Apace

Europe VC and PE Growth Fundraising’: 2 Europe VC and PE Growth Funds Currently Raising™ 3

BE Venture: Early-Stage Bl Venture: Late-Stage mm Share of Funds

= Venture: Stage-Agnostic = Private Equity: Growth = Share of Aggregate Capital
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Notes: 1) Data as of 9/30/2022. Only funds whose manager is located in Europe are included. All countries in Central and East Europe, West Europe and the Nordic regions are included. 2) Data based on the the quarter
of the fund’s final close date. 3) All funds that are categorized as “funds in market” by Pregin as of 9/30/2022 are included in this analysis. Saastock 2022

Source: Preqgin and SVB analysis.



Strong Fundraising Has Led to Huge Amount of Dry Powder

Global VC Dry Powder Over Time, by Vintage'

== Percentage Raised More Than 3 Vintages Ago M Amount Raised in Most Recent 1, 2 or 3 Vintages ™® Amount Raised in Older Vintages
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2022 is as of 6/30/2022; all other years are as of year-end. 2) Downturns are determined by SVB analysis of past peaks and troughs of the S&P 500 and business cycle dates provided by the National Bureau of Economic
Research (NBER).

I ) Notes: 1) Note that in some cases, fund vintages are reclassified by the data provider (Preqgin) later in the fund’s life. These charts assume the original fund vintage remains constant throughout the timeframe. Data for
Source: Preqgin and SVB analysis.
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Mega Deals Drive Investment Size Up, While Deal Count
Decreases

VC Investment in European SaaS Companies' Notable SaaS Unicorns
in Europe

Bl Capital Raised == Deals ===* 2022 Extrapolationto Year End
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S"b) Notes: 1) Includes corporate investment in VC deals; excludes PE growth; SaaS defined using PitchBook vertical. Saastock 2022 5
So

urce: PitchBook and SVB analysis.



European SaaS Valuations Grow, While Revenue Multiples

Settle

European SaaS Median Post-Money Valuation’

- |ate-Stage == Early-Stage
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SaaS Median Revenue Multiples® 3

== Median European Private 28.7x
SaaS Revenue Multiple 26.8x

11.3x 10.2x
8.2x

e 13.2x

Where private European SaaS multiples could
end up if they follow public SaaS multiples

PAVNES 2016 2017 2018 2019 2020 2021 2022

== Median Public 14.2x
SaaS Revenue Multiple*

5.6x
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Data as of 8/31/2022. 3) SaaS defined using SVB’s proprietary taxonomy. 4) Public SaaS revenue multiples as of Q4 for each respective year based on data from Blossom Street Ventures. Saastock 2022

S"b) Notes: 1) SaaS defined using PitchBook vertical. Data as of 9/30/2022. 2) Revenue multiple is calculated by dividing a company’s post-money valuation by its annual revenue run rate at the time of financing.

Source: PitchBook, Blossom Street Ventures, SVB proprietary data and SVB analysis.



Some Startups Are Turning to Debt as an Equity Alternative

Europe Venture Debt Financing SVB EMEA Debt Pipeline Index3

== Europe Venture Debt Financing’ === 2022 Extrapolation to Year End? = SVB EMEA Debt Pipeline,

Indexed to 100 in September 2021
177
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S"b) Notes: 1) Data as of 5/31/2022. Includes all European countries. 2) Extrapolation based on H1 2022 numbers. 3) Index represents SVB’s EMEA commercial loan pipeline by commitment amount. Saastock 2022

Source: Dealroom, SVB proprietary data and SVB analysis.



Bringing It All Together: Market Equilibrium |s Shifting

== Global Information Technology (IT) Post-Money Valuation, All Stages’ == Balance of Power Between Investors and Founders

Founders Hold

$45M More Power
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$40M
Dot-com Bubble « Speculation
$35M * Directimpact on tech sector e Weaker fundamental
* Slower recovery for innovation economy . .
* Competition drives
$30M up valuations
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$ + Limited Capital
$10M Global Financial Crisis * Underfunded Companies
* Indirectimpact on the innovation economy * High Failure Rates
$5M * Unemployment drove company formation « Valuations Fall
Investors Hold
$0M More Power
1995 2000 2005 2010 2015 2020

S"b) Notes: 1) Data as of 6/30/2022. Information Technology defined using PitchBook sectors. Saastock 2022

Source: PitchBook and SVB analysis.



Maintaining a Long-Term Perspective

== Number of VC-Backed European Exits" ?

= European VC Investment’: 3
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Notes: 1) Data as of 9/30/2022. Data for 2022 extrapolated through year-end. 2) Number of VC-backed companies headquartered in Europe that exited via IPO or acquisition each year. 3) Total amount of VC investment

in companies headquartered in Europe, by year. Includes corporate investment in VC deals; excludes PE growth.

Number of VC-Backed European Exits

Saastock 2022
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EMEA Disclaimers

The material contained in this document, including without limitation the statisticalinformation herein, is provided for informational purposes only.
The materialis based in part upon information from third-party sources that we believe to be reliable, but which has not been independently verified
by us and, as such, we do not represent that the information is accurate or complete. This information should not be viewed as tax, investment, legal,
or other advice, noris it to be relied on in making an investment or other decision. You should obtain relevant and specific professional advice before
making any investment decision. Nothing relating to the material should be construed as a solicitation, offer, or recommendation to acquire or
dispose of any investment or to engage in any other transaction. Any predictions are based on subjective assessments and assumptions. Accordingly,
any predictions, projections or analysis should not be viewed as factual and should not be relied upon as an accurate prediction of future.

Silicon Valley Bank UK Limited is registered in England and Wales at Alphabeta, 14-18 Finsbury Square, London EC2A 1BR, UK (Company Number
12546585). Silicon Valley Bank UK Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and
Prudential Regulation Authority (Firm Reference Number 543146)..

Silicon Valley Bank Germany Branch is a branch of Silicon Valley Bank. Silicon Valley Bank, a public corporation with limited liability
(Aktiengesellschaft) under the laws of the U.S. federal state of California, with registered office in Santa Clara, California, U.S.A. is registered with the
California Secretary of State under No. C1175907, Chief Executive Officer (Vorstand): Gregory W Becker, Chairman of the Board of Directors
(Aufsichtsratsvorsitzender): Beverley Kay Mathews. Silicon Valley Bank Germany Branch with registered office in Frankfurt am Main is registered with
the local court of Frankfurt am Main under No. HRB 112038, Branch Directors (Geschaéftsleiter):Phillip Lovett, Dayanara Heisig.

Silicon Valley Bank UK Ltd is not licensed to undertake banking business in Denmark or to undertake any other regulated activity in Denmark.

Silicon Valley Bank UK Limited is not licensed to undertake banking business in Sweden or to undertake any other regulated activity in Sweden.

Silicon Valley Bank, Silicon Valley Bank UK Ltd and SVB Financial Group UK Limited are not licensed in Ireland to undertake banking business in
Ireland or to undertake any other regulated activity in Ireland.

SVB Israel Advisors Ltd. is a subsidiary of SVB Financial Group. Neither SVB Israel Advisors nor SVB Financial Group is licensed to conduct banking
business or provide other financial services in Israel and neither engages in unlicensed banking activities. Banking services are provided by Silicon
Valley Bank, a member of FDIC. Silicon Valley Bank is not supervised by the Supervisor of Banks in the Bank of Israel but by the US Federal Reserve
Bank and the California Department of Financial Protection and Innovation (DFPI).

If you no longer wish to receive marketing communications from SVB Financial Group or Silicon Valley Bank, you may unsubscribe. Read about our
Privacy Policy. If you have any questions or concerns about our privacy policies, please contact us by email privacy@svb.com.

© 2022 SVB Financial Group. All rights reserved. SVB, SVB FINANCIAL GROUP, SILICON VALLEY BANK, MAKE NEXT HAPPEN NOW and the chevron
device are trademarks of SVB Financial Group, used under license.
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