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MedTech Fundraising and
Early Stage Investment




Healthy VC Fundraising Keeps Healthcare
Investment Humming

U.S. Healthcare Venture Fundraising*
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*SVB calculates only the dollars allocated to healthcare by U.S. venture funds.
Source: PitchBook and NVCA.



Device Investing On Track to Reclaim Historical
Level of Overall Venture Dollars
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*SVB calculates only the dollars allocated to healthcare by U.S. venture funds.
Source: PitchBook and NVCA.
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Device Investment Expected to Surpass 2016
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*SVB calculates only the dollars allocated to healthcare by U.S. venture funds.
Source: PitchBook and NVCA.

2016

32%

1H 2017

38%

700

600

500

400

300

200

100

SJUQW)SIAUT JO JaqunpN



Series A MedTech Investment - Steady for 2017

U.S. Series A Investments by Disease Focus (2016 - 1H 2017)

2016 1H 2017
# of U.S. Investments 59 32
Strategic Investments % / # 4% [ 4 6% /2
Total Series A ($M) $244 $132
Median Round Size ($M) $3.3 $3.0
Cardiovascular 13 4 $85M
Neuro 5 7 S47M
Orthopedic 5 6 $58M
Ophthalmic 8 il 529M

Notes:
- Series A Investments includes all U.S. based first round investments from institutional investors, and all first round investments greater than $2M independent of

m 2016 m1H 2017

investor type.
Source: PitchBook and SVB proprietary data.



Series A Investment - Modalities in Focus

U.S. Series A Investments by Modality (2016 - 1H 2017)

Neuromodulation /

Imaging / Monitoring Electrotherpay

§73M (18)

§i3M (11)

$30M (8)

O

Cardiovascular

Neuro

Connected
Care

Notes:
*One financing value was undisclosed
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New Types of Investors Enter Device Sector,

Joining Familiar Corporate Venture Funds
Most Active Investors* in Device (2016 - 1H 2017)
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*Most Active New Investors in medical device defined as Top 20 investors based on new investments in 2016-2017.

Source: PitchBook and SVB proprietary data.



Most Active Investors - Favorite Therapeutic Areas
by Disease Focus (2016 - 1H 2017)

Development Stage Commercial Stage
# of Investments 33 25
Strategic Investments % / # 36% /12 28% /7
Total Invested Capital ($M) $682 $783
Median Round Size ($M) $12.9 $26.6

Neuro 5 5 $199M
Orthopedic 2 5 $145M
ENT 3 $180M
Ophthalmology 1 p) $153M

Metabolic $113M
B Development N Commercial

*Most Active Investors in medical device defined as Top 20 investors based on new investments made in 2016-2017.

Source: PitchBook and SVB proprietary data. 9



Top Three Modalities Persist Among New Investors
by Modality (2016 - 1H 2017)
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*0One financing value was undisclosed
Source: PitchBook and SVB proprietary data. 10



Frontiers in MedTech - Artificial Intelligence
Global Investments by Disease Focus (2016 - 1H 2017)

Broad Focus Specialized
# of Investments 18 12
Strategic Investments % / # 0% /0 3% /1
Total IC ($M) $92 $138*
Median Round Size ($M) $3.1 $3.4

2 zebra fv
Notable Companies g “““““ e > @ HeartFlow’ /A STERYS

I M A G E N VoxelCloud

Cardiovascular 1 6 $141M
Oncology 4 $8M

Neuro 2 $22M

M Broad Focus M Specialized

*Includes a $100M round raised by HeartFlow
Source: PitchBook and SVB proprietary data.



Frontiers in MedTech - Medical Robotics
Global Investments by Modality and by Geography (2016 - 1H 2017)

Development Commercial
# of Investments 8 4
Strategic Investments % / # 25% /2 25% /1
Total IC (M) $409 $180

Median Round Size ($M) $21.7 $23.3

kernel fcarlens NEOCIS.

. Precision Healthcare Robotics
AURIS

Notable Companies

Modality Geography
Surgical 5 3 $337M us 4 4 $535M
Robotics
Bionics /

M Development B Commercial

Cybernetics

Source: PitchBook and SVB proprietary data.



MedTech M&A




MedTech M&A Overview

# of US & EU MedTech M&A Deals (2013 - 1H 2017)
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Focus on VC Big Exits

Device VC Big Exits (2013 - 1H 2017)
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Trend Towards More Development Stage Exits

VC-backed Device Big Exit M&A by Stage* (2013 - 1H 2017)

B Non-Approved M CE Mark Only B U.S. Commercial

17

3
1
1

1

2013 2014 2015
Total Transactions
Value ($M) 2,305 4,296 3,718
Median Upfront ($M) 127 180 125
Median Total Deal ($M) 175 185 141
Median Years to Exit 6.6 6.9 7.0

*Stage defined as current stage of most advanced product.
Source: PitchBook, press releases and SVB proprietary data.
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Cardiovascular, Ophthalmology and Neuro

Achieve Exits at Earlier Stage*
VC-backed Device Big Exit M&A by Indication (2013 - 1H 2017)
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*Stage defined as current stage in most advance product.
Source: PitchBook, press releases and SVB proprietary data.
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PMA/De Novo 510(k) Exits Approaching
Biopharma Up-Front Multiples

VC-backed Device M&A by Pathway 2015 - 1H 2017

Median $
Up-Front
Multiple on
[ o

Median $ Median $
2015 - 1H 2017 P ErEEET AL Invested Up-Front

($m) ($m)

Median$  Median Total Median Time
Total Deal Deal Multiple to Exit
(SM) on VCS$ (Years)

510(k) Path
20 Exits

PMA /
De Novo 510(k) Path
17 Exits

23 Early Stage

Biopharma M&A (< Phase I)
47 Exits 24 Later Stage

(> Phase II)

$37 $200 4.5x $580 11.1x 4.4

B rpA-Approved M CE Mark Only ¥ Development Stage

Source: PitchBook and SVB proprietary data.



SiliconValley Bank

About Silicon Valley Bank

For more than 30 years, Silicon Valley Bank has helped innovative companies
and their investors move bold ideas forward, fast. SVB provides targeted
financial services and expertise through its offices in innovation centers around
the world. With commercial, international and private banking services, SVB
helps address the unique needs of innovators.

Learn more at svb.com

This material, including without limitation to the statistical information herein, is provided for informational purposes only. The materialis based in part on information
from third-party sources that we helieveto be reliable, but which have not heen independently verified by us and for this reason we do not represent that the information is
accurate or complete. The information should not be viewed as tax, investment, legal or other advice nor is it to be relied on in making an investmentor other decision. You
should obtainrelevantand specific professional advice before making any investment decision. Nothing relatingto the material should he construed as a solicitation, offer
or recommendation to acquire or dispose of any investmentor to engage in any other transaction.
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